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1. In the State of Saxony the "S#chsisches Industriokontor Gom.b,H." has been set up
. with fifty-ons percent public and forty-nine percent private capital. Its
function is the distribution of raw materials to industry. A "Central Com~
mercial Company”, sct up under the same conditions, takes all of the pro-
ducts manufactured by firms in Saxony and srranges for their sale. BEach
of these organlzaticns has a representative in sach Kreis, 25X1X6

2 ma #S#chsisches Industriekrmto® has been
openad & e branih banks o e S8chsische Landesbank in every Kreis
in the State and thet 2ll ssles and purchases, including those of private
industry, must be hendled throush these accounts. It is estimated that
about 1,000 wholesalers and commercisl representstives will be forced out

of business by this development,

3. l1ikewise, it is reported that continued prsferential treatment accerded _
the Consumers® Qooperstives in the allotment of consumers! goods is slowly
throttling the retail business. In Chemnitz, for example, several shoe
stores and textile stores have not received a single plece of merchandise
for more than & monthy during the same pericd the Consumers! Cooperatives
recelved repsated shipments of such merchandise.

25X1A.
,m_mmgnt: The Neus Zsit announged on 14 August the establishment
esden of a8 Saxon Industry Kontor (S#chsisches Industriskontor G.Mib.H)
with the same functions as described in paragraph 1.
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